RISHAB K JAIN AND ASSOCIATES ) Mobile 169644371978

CHARTERED ACCOUNTANTS Mail id casujeetmodi@ gmail.com
GROUND FLOOR JAY SHAKHI BABA METRICS COMPLEX
MAKRONIYA ROAD SHANKARGARH SAGAR M.P. \
AUDIT REPORT
To,

The Chief Municipal Officer
Nagar Parisad Patera Damoh M.P.

We have audited the books of acceunt maintained under Nagar parishad Patera for the year
ended on 31st March 2020. These statements are the responsibility of management of Nagar
Parisad Patera . Qur responsibility is to express an opinion on the Receipts and Payments |
Income & Fxpenditure & Balance Sheet Recorded in the Books of accounts.

We conducted our audit in accordance with auditing standards generally accepted in
india. Those standards require thal we plan and perform the audit to obtain reasonable
assurance about whether the financial record are prepared from material misstatement.
An audit includes examining, on test basis, evidence supporting the amounts and
disclosures in financial statements. We believe that our audit provides a reasonable
basis for our opinion.

Subject to scope of our audit we have to report that:-

(a) We have obtained all the information and explanation which to the best of our
knowledge and belief were necessary for the purposes of our audit.

} In our opinion and to the best of or information and according to the explanations
given to us the books of Account give a true and fair view.

{¢) As per attached details annexure report part of Audit.

For RISHABR K JAIN AND ASSOCIATES

Chartered Accountant

Place; Sagar /
Date : 14/09/2020 . /
(Sujeet kumar MogdiJ ™+ T

(Partner) /
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Nagar Parishad Patera Audit financial Year 2019-20
The auditor’s scope of work:

1. Audit of Revenue:

Srno.  Particular Remark -
‘ I The auditors is responsible for audit of Ve have audited the 1
revenue from various sources. revenue of Nagar

' Parisad from various
Sources like samekit

g kar, service tax, dukan
' kirava , chungi chati
nurﬁ reﬁlc,\lai ion

ril regisiration )
nagar vikas fees , hajar
baithki , aaye kar
revenue rashi ,jal kar ,
nagar vikas fees,
moolbhoot subdha,
praman patra avedan
feees | panjiayan fees
tender fees , amanat
fees | sansclu nidhi ,
soohalax fees , dnd

. & We have nan,
found any

e e . _discrepancies . —
[I. ' He is also responsible to check the revenue f We have Checked the
receipts from the counter files of rec eipt book | revenue receipt from
and verify that the money received is duly | Counter files an
deposited in respective bank account, - money received is
deposited in the
respective Bank
, L Account -
{IL. | Delay beyond 2 working days shall be There has been not delay in
immediately brought to the notice of deposit beyond 2 Working
| commissioner/CM( B
IV, The entries in cash book shall be verified. - We have verified all
~entries in the cash
| book.
V. | The auditors shall specifically mention in the | Parishad has provided
report, the revenue recovery against the “yearly target instead of

- quarterly and monthly targets. Any lapses in guarterly /monthly.
revenue recovery shall be a part of the report.  Total demand for all
| | taxes for the year 2019
20 Rs 1666502/- &
- Actual recovery
- against yearly target
" Rs 086147/-.

! |
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VI The auditor shall \mf\ the interest income
from FDR’s and v erify that interest income is
dul\f and timely accounted for in cash book.

o e s

VIL The o case: ses where the inv est]

1ess~ﬂr interest rates shall he brought to the

2. Audn of expendxture

Sr.N Pdmf Jlar

| vouchers.

' notice of the commissioner /CMO.

ii. | Heis also respomlble for (hed\mg the entries
- in cash book and verifying them from

ments are made on

. There has been no
 Fixed Deposit made by

the Nagar Parisad.

' Therefore, no interest
income arised from

There lS 1o Hl\ Pstment

- made by the Nagar
. Parisad.

Remarl\

5 ""We have audited the
- expenditure under all
~ the schemes. And we
~have not found any
_discrepancies |

- We  have
relevant entries in cash

verified the
book
"and it is found in order.

| erroz s if any.

' He should also check monthly balances of the
CdS}‘ book and guide the accountant to rectify

- We have checked t
i he monthly balance of

. the Cashbook and it is
found in order

He shall ver ify that the expenditure for a
- particular scheme is limited to the funds

- allocated for that
' payment shali be hrougm to the notice

particular scheme any over
e of the

- commissioner/CMO.

v, - He shall also verif fy that the e\pendlture is

accordance with the guidelines, directives acts ?

- and rules issued by Government of

ncial a

___ India/State Government. ,
vi. During the audit financial propneu shall also

be checked. All the expenditure shall be

- supported by fina

sanctions recorded by competent duU]OI‘JV

and shall be limited to the administrative and

nd administrative

~financial limited of the sanctioning authority,

| Certmcate has not been
' prepared. Hence we are
~unable to comment

- whether any excess

| payment has been

! made ornot.
The expenditure
incurr ed is in

accordance with

i guidelines issued.

' We have checked the
i transactions and
' financial proprietary is

| found and found v

within
' the limits of :

j Sdng [IOHJHg dUTﬂOI’lL‘)

vil. . All the case where appropriate sanction have

oy

N C

not heen obtained shall be reported and the
compliance of audit observations shall be
ensured during the audit. Non compliances of
audit paras shaﬂ be brought to the notice of

b
<

Ao TR A \
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vill; The auditor shall be responsible for o | Project wise utilization

verification of scheme wise project wise - certificate {uc’s) not
~Utilization Certificate (UCs). UCs shall be provided vise sa versa
taliied with the income & expenditure records we are not unable to

- creation of fixed asset. verify whether it ig

' tallied with income and
- expenditure record and
_ creation of fixed assets.

3. Audit of book keeping:

SeNo. | Particular T T T R g o
‘ i - The auditor is responsible for audit of all the We have audited the
- book of accounts as well as stores. ' books of accounts and
; ' Stores register are
| maintained as per
| | Accounting Rules
" applicable to urban
Local Bodies.
ii ' He shall verify that all the books of accounts | We have audited the ‘
i and stores are maintained as per accounting | books of accounts and
 rules applicable to urban local bodies. Any ' Stores register are
- discrepancies shall be brought to the notice | maintained as per
- of Commissioner / CMO - Accounting Rules
; - applicable to urban
e localBodies.
i ' The auditor shall verify advance registerand  There were no advances
- see that all the advances are timely recovered | made by the Nagar
~according to the conditions of advances All - Parishad . So, no guery
the cases of non recovery shall he specifically . of recovery or non
. mentioned in audit report. o - _recovery,
v - Bank Reconciliation statements (BRS) shall be Bank Reconciliation
| verified from the records of ULB and the bank | Statement is not
~concerned. Bank reconciliation statements are | prepared therefore we
not prepared, the auditor will help in the ~can’t verify the records.
~ preparation of BRS. - We guided the
| - Management(Accountan
' 1) to prepare the BRS
' but he was not able to
| o i - _do so. -
Y ' He shall be responsible for verify the entries [ The Receipt and
~in the grant register. The receipts and ' payment of Grant as
' payments of grants shall be duly verified from = per the grant register
 the entries in the cash book. - are duly verified with
- the cash book and it is
. foundinorder.

vi - The auditor shall verify the fixed asset There is no
' register from other records and discrepancies  maintenance of Fixed

i shall be brought to the notice of . AssepRegister.,
mem ST //
T g urex TRKe
\\ o -



- commissioner /CMO | Therefore, we are
- unable to Physically
_verify the Fixed Assets,

O s — - —

Vil ~The auditor shall reconcile the account of - The reconciliation of
' receipt and payments especially for project - receipt and payment of
| funds. ' project fund is
’ ' prepared and found in
| order.

4. Audit of FDR:

.| Particular _ Remark
' The auditor is 1 responsible for audit of all fixed  There was no Fixed
' deposits and term deposits - Deposit or Term

deposit made by the
Nagar Parisad

1L It shall be ensured that proper records of FDR;s  Not Applicable
' are maintained and all renewals are timely done.

IIL. | The cases where FDR’s / TDR’s are kept at low - Not Applicable
rate of interest than the prevailing rate, shall he

immediately brought to the notice of

Comnussmner,.. CMO,

: Interest earned on FDR/ TDR shall be verified ' Not Applicable
_from entries in the cash book.

V.

5. Audlt of tendei s/Bids:

_SrNo  Particular S Remark
I | The auditors is responsible for audit of all - We have audited the
tenders / bids invited by the ULB:s. - Tenders /bids. As per

' random sampling to
tender document
' procedure which is
followed by the NAGAR
PARISAD given below
- a)first publish
- information in
- newspaper.
| bjsecond charging fees
. for the application
| security deposit and
' selecting the most
appropriate
¢)third for most
appropriate application
R o given work order |
II. | He shall check whether competitive tenderin ng  We have checked and

' procedures are followed for all bids. ' found that the

| competitive tendering
procedure has been
followed

: j
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e e e vttt e

1L | He shall ’\,e“f’\ the re eipts of ter 15{:3 fee/ bid  We have verifies the
processing fPE p@rfor marnce guarantee booth | receipt of tender fees
during the construction and m ﬁmr@*za}u e - and other receipt and ir
L pg_i_‘;ud s found in order.

b-n-1

~ The bank guarantees, if received in liew of bid here is no tender
- processing fee/performance guarantees shall . called where guarantee
_ be verified from the issuing hanks. Is required to be called,
V. | The conditions of BG's shall also be verified, | Not applicable
~any BG with any such condition which is :
- against the interest of the ULB shall be
verified and brought to the notice of
_commissioner/CMO. , o
' The cases of extension of BG's shall be Not applicable
- brought to the notice of commissioner/CMO,
~proper guidance to extend the BG's shall also
_be given to Ul B’s. ‘
VIL. The coniract closures shall also be verified by | We have verified the
~the auditor. contract closures and
1 found in order.

6. Audit of grants and loans:

_Sr.No. | Particular . Remark
i.  The auditor is responsible for audit of grants  They have received
- given by central Government and it’s funds from central
~utilization. government but

parishad has not ‘
i provided any document |
of approval of the f
o utilization certificates,
i H@ is respons;bxe for audit of grants received = They have received
~from state Government and it’s utilization. fu,nds from state
| government but
parishad has not
provided any document
of approval of the
e _utilization certificates.
1. He shall perform audit of ioans provided for - We have perform this
physical infrastructure and it’s utilization. - audit procedure on
' During this audit the auditor shall specifically | loan provided for
~comment on the revenue mechanism Le. physical infrastructure
whether the asset created out of the loan has ~and its utilization and
generated the desired revenue or not. He shall - its is found correct and
- also comment on the possible reasons for non as per order.
~generation of revenue. |

iv. | The auditor shall specifically pomt out any There is no diversion of f
diversion of funds from capital - funds. ‘
- receipts/grants/ loans to revenue
L - expenditure, !
v. . Apart from the audit observations, The . We have found some
/ i
R
TR IR ey &
wmeoPyr o . L T
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~auditors, is required to indicate discrepancies : other discrepancies
- inadequacies in the system or procedures so | discussed in other

- that the step for improving the system can be observation points.
initiated by the department to make it more

| efficient.

O her Gbservations: [ T T
Sr.No. Particular e Remark
L | Other Observations - There  was monthly
; " deduction of Tax
’ Deducted At source

(TDS) but it was nor
duly deposited in Bank
‘Montly Basic . It js
" deposited in Quarterly |
N Basic. N
2. i We have gone through Contractor’s file on 1. That majority of

works contract are
not completed within
stipulated time.
2. No approval for
~extension of time
period is obtained
' from the authority.
3. No penalty or
Compensation is
charged from
; contractors for delay
' in the work.
5 4. No completion
~ certificates are issued
by the Engineers to
any contractor. ‘
Documents regarding |
Provident Fund
Registration are not
available on records.
Documents regarding
Labor Act
Registration are not
available on records.
Labor Report is not
available.
B. Royalty Certificate is
- also not available.
Photographs of Work
Completed are also
not available in
_Contragrer’s File for

random basis and observed the following:
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specific work.
Note:

1. The auditor’s report shall include his observations on each of the scope (1-7) as
defined above along with other observations/ findings. The report without
observations on each scope will not be entertained in any case, consequently
for non compliance, payments may be withheld.

2. The above scope of work is suggestive only, it is not exhaustive. The
Commissioner/ CMQ may direct the auditor to perform audit of any other
section in his office in addition to the above scope.
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FRI TR gRYE gexr
et gare
Target v/s Actual Recovery
Particulars Target amount Actual recovery
REIRNEZN 2,53,210 1,21,044
[AfhT B 3,85,560 1,79,560
TR Qe gus 63,562 30,386
f2rer Suav 12,624 8,526
R/ we fara 1,96,800 1,04,775
ol YA THTY 2.66.400 75,930
A= PR /e 4,88.346 4,65,928
A T — 16,66,502 9,86,149
/
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Abstract Sheet for reporting on Audit Paras for Financial Year 2019-20

s.no., Parameters Descripation Observation in
) Suggestions
Brief
1 Audit of Revenue
ORG HY Receipts
Year 2019-20 Year 2018-19 % of Growth
RS IRSE 141956 58948 -239%,
21HFT e 502620 447120 -16%
3N ey Sudme 36103 18372 -14%
4\ F3197 Ty 10063 3298 -18%
B9 AT | 690782 | 527738 Less recovery o e Notice
Nl due to Public to Pendin
A not Paying Reccm'eryg
1% /e fama 186925 | 261200 -31% dues. '
2|5TeT U9 guR 463275 106314 1%
4130 IR/ Yok 465928 250285 74%
Bl T — 1116128 617799
HET AT — 1806910 | 1145537
e
|
y SUPVEE A
T g




Abstract Sheet for .,mmol_.:m on Audit Paras for Financial Year 2019-20

Name of ULB-PATERA

Name of the Auditors -RISHAB K JAIN AND ASSOCIATES

Parameters

Descriptions

Observation in Brief

Suggestion

Audit of Revenye

We have audited the revenue of Nagar Parishad fron varions

LS

Recover

ist Target/Delay Deposit in Some
times,

Serve Notice to Pending

Rec

2 Audit of Expenditure

We have performed test check of Payment Vouchers entered in the
Main Cash Book and Grant Register,

No Material Observations

NA

3 Audit of Book Keeping

We checked all the Books of Accounts prepared by the ULB {Mai
Cash Book, Cashier Cash Book, Grant Register ete}

We observed that ULB has not maintained Fixed Assets
Register

ULB should prepare fixed
assets register and update
it time to time

There has been no Fived Deposit made by the Nagar Parisad.

State Government.

Audit of FDR Theretore, no interey income arised from FDR, NA ] ) NA
We have test checked the tender/bid files and found that
i 5 Audit of Tenders /Bids have been properly followed and was as per the rules. No Observations NA
We have checked and verified the Grants received from Central and
NA

No Material Observations

,, 6 |Audit of Grants & Loans

,A Incidences relating o diy
m of fund from Capital receipts

| /Grants/Loans to Revenue
Nature expenditure & from one
Scheme / Project to another,

We did not observed amy of such ¢

No Observations

NA

Any Other

ajPercentage of revenue

| Expenditure {Establishment,

Salary ,operation &

i Maintenance) with respect to

M revenue receipts (tax & non tax}
excluding Octrol, Entry tax,

Revenue Expenditure = 25280091 & Revenye Received tax & Non Tax =
27992982 (Revenue Expenditure/Revenue Received) (

25280091/27992982)=90.11 %

We Ohserved that Revenye expenditure is m
from g s and revenue income from own resourees s

very low

orly done

We suggest that Serve

Notice to Pending Recovery

b} Percentage of Caprtal
Expenditure with respect to

. |Total Expenditure.

Capital Expenditure =76973016 & Totaf Expenditure 102253107 Ratio =
75.28% A.Sﬁwo._.mho\‘mmﬁcd

We observed That the major source of capital
expenditure is grants dise to low Fecovery of taxes from

public.

and not provide any
support by nagar perished
to defaulting Person




